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Definition of performance auditing

Performance auditing carried out by Supreme Audit Institutions (SAls) is an
independent, objective and reliable examination of whether government undertakings,
systems, operations, programs, activities or organizations are performing in accordance with
the principles of economy, efficiency and effectiveness and whether there is room for
improvement.

Economy, efficiency and effectiveness

The principles of economy, efficiency and effectiveness can be defined as follows:

- The principle of economy concerns minimizing the costs of resources. The
resources used should be available in due time, in appropriate quantity and quality and at
the best price.

- The principle of efficiency concerns getting the most from available resources. It is
concerned with the relationship between resources employed and outputs delivered; in
terms of quantity, quality and timing.

- The principle of effectiveness concerns meeting the objectives set and achieving
the intended results.
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